
Previous: 6,886.0 PSEi change: 0.94%

High: 6,950.5 Best: ICT +3.14%

Low: 6,894.3 2nd best: MEG +2.53%

Close: 6,950.5 2nd worst: SECB -1.09%

Val. traded (mn): 2,323.2 Worst: AP -1.22%

Tenor Change Yield Tenor Change Yield

3 months +0.0059 1.1822 5 years -0.0132 3.0387

6 months +0.0045 1.4173 7 years -0.0079 3.5023

1 year +0.0010 1.6286 10 years -0.0015 3.8962

2 years -0.0106 1.9562 20 years +0.0001 4.9578

3 years -0.0031 2.3587 30 years +0.0013 4.9585

4 years -0.0064 2.7202

Previous Close Previous Close

PHP/USD 48.735 48.481 EUR/USD 1.1932 1.1935

Tenor Change Yield Tenor Change Yield

3 months - 0.0431 5 years +0.0081 0.9215

6 months +0.0025 0.0507 10 years +0.0322 1.5241

2 years -0.0020 0.2661 30 years +0.0506 2.1487

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities, US Treasury yields, and the US Dollar rose as investors focused on the core PCE index data. Asian equities gained on risk-on sentiment due to the 

bipartisan US infrastructure deal. European equities went up amid the UK’s plans to ease travel restrictions.

Philippine peso

June 28, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained while fixed income yields declined as the BSP maintained key interest rates. The Philippine peso strengthened on net foreign inflows.

 Local fixed income yields fell as the BSP left key interest rates unchanged. On
average, yields declined 0.27 bps DoD, led by the belly of the curve which fell by
0.77 bps.

 Local equities gained as the BSP left benchmark rates unchanged. Vaccine arrivals
also boosted sentiment after 2 million doses of CoronaVac arrived last Thursday
while 249,600 Moderna doses arrived last Sunday. The PSEi finished at 6,950.51
(+0.94% DoD).

 Bangko Sentral ng Pilipinas (BSP) Governor Benjamin Diokno said that foreign banks
can play a significant role in the Philippines economic recovery from COVID-19 pandemic
by being more involved in infrastructure and ‘green’ financing. Currently, there are 29
foreign banks operating in the country which represent Php1.4 trillion in assets equivalent
to 7% of the Philippine banking system. Moreover, the BSP anticipates growth in foreign
investment inflows in digital banking which may lead to a more competitive banking
environment.

 Jollibee Foods Corporation (PSE Ticker: JFC) Jollibee Group President and CEO
Ernesto Tanmantiong said that the Group aims to open at least 450 stores this year and
500 stores by 2022. The Group generated an operating income of Php1.5 billion in 1Q21, a
significant recovery from the Php1.2 billion loss in the same period last year. The Group
plans to allocate a record high budget of Php12.2 billion for its capital expenditures this
year. The Company expanded its network in 2020 by opening a total of 338 stores– 81 in
the Philippines and 257 abroad.
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 The Philippine peso strengthened after data from the central bank showed that
foreign portfolio investments posted a net inflow of $416.7 million in May. This was a
turnaround from the country’s consecutive months of net outflows. The USD/PHP pair
closed at 48.48 (-0.52% DoD).

 US equities rose as investors weighed the spike in inflation data and developments in
the US infrastructure spending agreement. The core personal consumption
expenditures (PCE) price index climbed by 3.4% YoY, its fastest increase since the
early 1990s. The DJIA closed at 34,433.84 (+0.69% DoD) while the S&P 500 closed
at 4,280.70 (+0.33% DoD).

 Asian equities gained as the bipartisan US infrastructure deal boosted sentiment for
emerging markets. The MSCI APxJ closed at 703.46 (+1.04% DoD).

 European equities eked out gains as the UK announced plans to loosen travel
restrictions for fully vaccinated people. The MSCI Europe closed at 151.74 (+0.14%
DoD).

 US Treasury yields were mixed but rose on average as the core personal
expenditures price index grew by 3.4% in May from a year earlier. On average, US
Treasury yields went up by 1.52 bps DoD, with the 2Y ending at 0.27% (-0.20 bps)
and the 10Y ending at 1.52% (+3.22 bps).

 The US dollar was flat as investors focused on the PCE price index data. The DXY
closed at 91.85 (+0.04% DoD).


